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1-INTRODUCTION 


In today's era, with the advent of blockchain technology and its inherent features, it is possible to finance in 
new ways, such as the initial coin offering for businesses, especially SMEs, to attract significant capital from all 
over the world has been realized. Although the legal dimensions of the recent phenomenon are not clear to the 
activists of this field or the governing institutions due to its emerging nature, but because of its high attractiveness, 
this market has always been able to increase the number of its enthusiasts in both investment and supply 
procedures. Small and medium enterprises (SMEs) are always the focus of attention of statesmen and economic 
policymakers in the world due to their effective role not only in economic growth, employment, wealth generation 
and poverty reduction, but also in guiding the informal sector to the productive sector of the economy. Meanwhile, 
the issue of their financing is always considered one of the most important challenges. In fact, the occurrence of 
many problems in the banking and financial system or the lack of sufficient legal facilities for SMEs has caused 
this challenge to intensify more and more for them. 


In recent decades, the advancement of technology in the financial sector has caused changes in the behavior 
of economic agents and dramatic changes in the monetary and financial systems of countries. The emergence and 
promotion of currencies based on blockchain technology, known as cryptocurrencies, and their related functions 
are among the most important of these new technologies. The unveiling of new financing methods on the 
blockchain platform, such as the Initial Coin Offering (ICO) to cover the gaps in traditional financing methods 
for small and start-up companies, is considered one of the most important achievements of this technology. 

The ICO financing method based on blockchain technology, due to its novelty, along with its high 
attractiveness, has faced legislative and management challenges in almost all countries. The lack of necessary 
flexibility in the legal structure and the recognition of its components by the relevant authorities has caused the 
confusion of activists in this field. Considering the Stag-flation conditions of the country and the need to adopt 
supply-side policies, clarifying the process of this method and removing its legal loopholes seems necessary at 
the current time. 


2-PURPOSE 


The recent research aims to explain the dimensions of the initial coin offering method as a new financing 
method in the blockchain platform, the necessity of its existence in accordance with the characteristics of SMEs 
as the engines of the country's growth, and to Analyze its dimensions in the current laws of the country. 
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3-METHODOLOGY 


This study is applied in terms of purpose and descriptive-analytical in terms of methodology and nature. The 
necessary data and statistics were collected by library method. 


4-FINDINGS 


The findings of the recent research show that the financing of SMEs through the method of initial coin offering 
or the investment of those interested in this field does not contradict the explicit text of the existing upper laws, 
therefore in legal system of Iran's current law is capable of implementation, and in order to legitimize it, it needs 
to be recognized by legislative and regulatory institutions. The recognition of SMEs issuable tokens backed by 
the company's assets and final product by the CentralBank and the Securities and Exchange Organization makes 
it possible for domestic businesses to benefit from this innovative method. 


5-CONCLUSION 


The initial coin offering, as an innovative method of financing that can only be implemented on a reliable 
technological platform such as blockchain, gives SMEs the ability to grow significantly in a short period of time. 
However, in case of lack of knowledge of cryptocurrency markets and lack of legal support, it can lead them to 
the abyss of destruction. The way of evaluation and stance of the legislative and regulatory institutions in each 
country will clarify the path of businesses and investors in choosing this financing/investment method. In 
accordance with the experiences of other countries, establishing limited rules and guidelines in this area will 
ensure the actual and potential market participants and deepen it further. In this article, emphasizing the fact that 
SMEs do not accept traditional methods of financing, the new method of crowdfunding on the platform of 
blockchain was mentioned. 


This article shows that the ICO method is not contrary to the prevailing legal frameworks and has the ability 
to comply with the existing laws. Only in some cases, it is necessary to adopt some undertakings from the 
supervisory authorities. In recent years, influential institutions such as Islamic Consultative Assembly and Fara 
Bource Co. have researched and investigated blockchain technology and the feasibility of its use at the national 
level. According to the structure of the ICO that was explained in the recent article, it seems that the issuance of 
service tokens, assets and cryptocurrencies by SMEs is not prohibited in compliance with the general laws in the 
Iranian legal system. With the explanation that the service token can be issued completely like a right subject of 
a smart private contract between the business and the investor and under Article 10 of the Civil Law and be 
supported by the legislator. 


Regarding security tokens and cryptocurrency tokens, since they affect the country's capital market and 
financial market, it seems that the Securities and Exchange Organization and the Central Bank, respectively, 
should set the necessary guidelines in these two areas in their agenda. In this way, regarding the security token, 
the Supreme Council of the Stock Exchange, which is one of the main pillars of the stock exchange organization 
and has the authority to legislate, identifies the security token under the securities mentioned in Clause 24, Article 
1 of the Law on the Stock Exchange and Securities Market. To make it possible to trade these tokens at the country 
level. In this regard, the Stock Exchange and Securities Organization can, in cooperation with the Central Bank, 
determine authorized exchanges for the exchange and transaction of these tokens and thus supervise the 
transactions of security tokens. According to the decision of the Money and Credit Council of the Central Bank, 
the cryptocurrency token can be identified as a means of maintaining value and exchange, and the possibility of 
trading it in authorized exchanges can be prescribed according to the decision of the Central Bank. 
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